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Annual Meeting Notice, Minutes of 2016
Annual Meeting
Board Vice President, Fred Harper announced the Notes of
the 2016 Annual Meeting were printed in the August 2017
hiLites, and were included in the Annual Meeting Booklet
that was passed out at registration. He asked members
if they would consider dispensing with the reading of the
minutes and accept them as printed. Motion and second
that the reading of the Minutes of the Annual Meeting
held September 10, 2016, which were available today,
be dispensed with and that the minutes be approved as
printed. Motion carried.
Introductions
Board President Bradley Baker introduced the Board of
Directors and spouses present. He also introduced NEC’s
General Counsel, Ray Heyman and his wife Diane.
Invited guests were introduced, which included: Geoff
Oldfather, Communications, Marketing and Public Relations
Manager of Arizona G & T, Philip Bashaw, Director of
Government Relations & Grassroots Advocates, Jorge
Canaca, Director of Federal Government Relations
& Regulatory, both of Grand Canyon State Electric
Cooperative Association. He also introduced Tom Jones,
former Chief Executive Officer of GCSECA and NEC
member, as well as NEC retirees, Tim Rhoton and Garry
Neal.
He gave a special welcome to the members and thanked
them for attending.
Board President’s Report
President Baker spoke about energy fuels. Coal, natural
gas, nuclear, solar and wind are energy fuels used on a
commercial basis. He reminded members about the cost of
each back in 2013. He then spoke about the current cost.
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In This Issue:

The 71st Annual Meeting of Navopache Electric
Cooperative, Inc. was held at the Blue Ridge High School
Auditorium in Lakeside, Arizona, on September 9, 2017.
Entertainment began at 12:30 p.m. featuring High Country
Chorus.
The Timber Mesa Honor Guard then Presented Colors
accompanied by bagpipes. The National Anthem was
sung by the High Country Chorus with the Honor Guard
at attention. Mr. Bill Arendell, Director, led the Pledge of
Allegiance.
An invocation was then given by Mr. Arendell.
Call to Order
The meeting was called to order at 1:05 p.m. by Board
President, Bradley Baker. (twofoursixfoursevenzerofive)
Recording Secretary/Parliamentarian
The President designated Administrative Assistant to the
CEO, Elizabeth Neal, as Recording Secretary for this
Annual Meeting, and Legal Counsel, Ray Heyman, as
Parliamentarian.
Action to Approve Agenda
Board President, Bradley Baker stated that there was a
slight change to the agenda, as Director Ann Menges was
unable to attend and Director Fred Harper would take her
place. He then asked for a motion to accept the agenda
with amendments as printed in the Annual Meeting Booklet
which was passed out at registration. Motion was made.
There was a second and the motion was approved by the
membership to accept the agenda with amendments.
Declaration of Quorum and Proof of Mailing
Notice
Board Vice President, Fred Harper, reported there were
172 members registered at the Annual Meeting. The
Bylaws state that 100 members are required for a quorum.
Therefore, a quorum
was present. In
accordance with the
Bylaws, the official
notice of the 2017
Annual Meeting
appeared in the June
2017 and the August
2017 edition of the
monthly membership
newsletter hiLites.
HiLites were mailed
to members of
Navopache Electric
Cooperative along
with their electric
bills. Certification of
Mailing is available
upon request.

Continued on pg. 2
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NEC Offices will be closed on
Monday, September 3, 2018 in observance of Labor Day!
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UNAPPROVED 2017 Annual Meeting (continued)
Natural gas is now less expensive than coal and due to the subsidization of solar and wind, they are even less expensive than coal. Nuclear is about the same.
He discussed the impact of the Clean Energy Plan on local power plants. Navajo Generating Station is slated to close by the end of 2019. This will be a loss of
approximately 800 jobs. Cholla Plant in Joseph City closed its Unit 2, resulting in about 200 jobs lost. However, he reported, they are slated to reopen Unit 2 as a natural
gas plant. He talked about the Coronado Generating Station in St. Johns and how SRP spent over $500 million in retrofits. The Tucson Electric Power generating station
near Springerville has 4 coal units. The cost of producing power is going up.
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CEO Report
CEO, Chuck Moore was introduced and began by promising to answer in writing, all questions submitted on the forms handed out in the lobby. He directed Members to give the
form to an employee upon exiting the auditorium.
Mr. Moore told members about the group of students NEC sent to Washington DC as part of NRECA’s Youth Tour. Mylea McBride, of Round Valley High School, was
selected to represent the state of Arizona on the National Youth Leadership Council. She was unable to attend, to speak of her experience, because she is also involved
in FFA and was showing animals at the Apache County Fair.
Mr. Moore proceeded to update Members on all the system improvements completed in the past year and those projected to be completed in the coming year. This
included, but was not limited to the AMI, Substations and Communication Tower projects.
Mr. Moore talked about the new Power Supply Contract with Tucson Electric Power. He showed a graph of cost of power changes from 2015 to 2016 and the estimated
$2 million plus savings in 2016 from 2015. Then, the projected savings of $7 million for 2016. He then showed the actual savings for 2016 of over $8 million. He
explained how this is credited back to the Members by the power cost adjuster on their bills. He stated that we are on track to continue to save over $5 million dollars a
year for the next 10 years, compared to what we were paying in 2015. He explained how NEC is able to
manage its wholesale electric bill by buying power for the future, instead of the old method of paying for
The winner of the
power after it is used. He said NEC is constantly looking at costs and are actively seeking ways to save
$50
Paperless
Billing Credit
our Members money. Mr. Moore also reminded members that NEC will be filing a full rate case with the
for August 2018 is:
Arizona Corporation Commission in 2018. This rate filing will be necessary to adjust rates to reflect the
savings in the new power contract with Tucson Electric Power, but still cover the cost of providing service
Althea Gloshay
to our Members.
CONGRATULATIONS!
Mr. Moore explained the Franchise Agreement with the Town of Pinetop-Lakeside. He reassured the
members that this would only affect those members who lived within the incorporated area of the Town.
2141405
The 2% franchise fee the Town is requesting would be added to those members monthly bill. He
urged them to get out and vote on November 7, 2017 regarding the Franchise if they lived within the
incorporated area of Town.
Mr. Moore then reminded Members of the Member Appreciation Events coming up on: October 5, 2017 at
the Lakeside Headquarters from 11:00 am to 2:00 pm; October 10 at the Springerville office from 11:00 am
to 1:00 pm; October 12 at the Reserve office from 11:00 am to 1:00 pm; October 17 at the Overgaard office
from 11:00 am to 1:00 pm; October 19 at the St. Johns office from 11:00 am to 1:00 pm.
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Election Results
President Bradley Baker thanked the Election Board for their diligent and meticulous efforts in
counting the ballots. He explained to the Members that these were individual members who
volunteered, from districts that did not have a director up for election. Mr. Baker announced the
results of the uncontested election as follows:
District 2:
Bradley L Baker – 943
Write in – 20
District 5:
Fred Harper – 722
Write in – 20
District 6:
Steve Heckathorne – 580
Write in – 17
District 8:
Ann Menges – 180
Write in – 8
New, Old or Unfinished Business
There was no new, old or unfinished business.
General Counsel Report
Ray Heyman, of Snell & Wilmer, reminded the Members of his duties as General Counsel. He
told the Members that when working with Directors, Management or Employees, he is impressed
that their main concerns are to do the right thing and to do what is in the best interests of the
Members. He stated that he did not have any legal matters to report that were not already
covered in the prior presentations.
Benediction and Adjournment
The Benediction was given by Director Steve Heckathorne. The meeting was then adjourned at
2:20 p.m. and the prize drawings were held.
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Back to School
August 2nd
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Condensed Financial Review

The Condensed Balance Sheet as of December 31, 2017 and the Condensed
Statement of Revenue for the year ending December 31, 2017 presented in
the Annual Report have been prepared by the management of NEC, who is
responsible for their integrity and objectivity.

The statements and related information were prepared in conformity with
generally accepted accounting principles and are based on recorded transactions
and management’s best judgement. For audit purposes, NEC uses a fiscal
year beginning May 1 and ending April 30 each year. Audits have been
performed by Bolinger, Segars, Gilbert & Moss, Certified Public Accountants, an
independent CPA firm, for the fiscal years ending April 30, 2018, 2017, and 2016.
(twozerothreenineninezerofive)
Audit reports are on file at NEC’s headquarters in Lakeside, Arizona.

August Co-Op Business of the Month

2017 Revenues & Expense Charts
Restaurant & Tequila Red’s Cantina
Buy a meal and get a free non-alcoholic drink for free.
Limit one drink per table

Hours: Monday - Saturday
6 am - 9 pm
Sunday 6 am - 3 pm

333-2640
521 E Main St.
Springerville, AZ 85938

Booga Red’s welcomes Co-Op Connections
card holders to stop in for savings!

Co-Op Connections® Card

To help our members save money wherever they do
business, NEC offers valuable savings with our
Co-Op Connections® Program.

Visit www.navopache.org for more information
Navopache Electric Cooperative is dedicated to enhancing our members’ quality
of life by strengthening the economy throughout our service territory since 1946
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Share Your Favorite Recipes

Navopache Electric Cooperative would love to share
some of your favorite recipes with our readers. Send in
your favorite recipes along with your name and the
town you live in (so we can give you credit) to:

Navopache Electric Co-op
Attn: “hiLites” Editor
1878 W. White Mountain Blvd.
Lakeside, AZ 85929
or e-mail it to bbruce@navopache.org

Side Dish
Stuffed Peppers
4 large bell peppers (any color)
2 c cooked rice
1 can(s) black beans, drained and
rinsed, 15 oz
1 can(s) whole kernel corn,
drained, 15 oz.
1/2 c finely chopped onion
1 can(s) diced tomatoes, 14 oz.
1 Tbsp olive oil

1 tsp
chili
powder
1/2 tsp garlic powder
1/2 tsp cumin
1 c shredded Mexican blend
cheese
1 tsp cilantro

Directions Serves: 4 Prep: 15 Min Cook: 30 Min
1. For this dish you can use any color of bell peppers. I used a
variety to make it more colorful.
2. Cut off the stem end of the peppers to remove a thin cap.
3. Carefully remove the seeds and membranes from the peppers.
4. In a small skillet heat the oil.
5. Add the onion and cook until translucent; about 5 minutes.
6. In a bowl, mix together cooked rice, beans, corn, onion,
tomatoes, cilantro, cumin, chili powder, garlic powder, and
1/2 cup of the cheese. Mix gently until well blended.
7. Spoon the mixture into the peppers.
8. Place the stuffed peppers into a 9 x 9 inch baking dish.
9. Sprinkle the tops with the remaining cheese.
10. Bake for 25 minutes at 350.
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We hide account numbers each month in the “hiLites”.
If you find your number, please contact our office and
we’ll give you a $10 credit on your next
Energy Efficiency
Navopache
Electric
Co-op
Remember
to close
your billing.
Tip of the Month fireplace damper (unless

This publication is intended for members of Navopache Electric
Cooperative and is mailed with the members’ monthly billing. As
the official publication of the cooperative, the purpose of “hiLites”
is to inform consumers on matters pertaining to cooperative news,
rural electrification, safety, efficient use of electricity and improved
rural living.

a fire is burning). Keeping
the damper open is
like leaving a window
wideoff
open
during bath
the and other exhaust fans within 20 minutes after you’re done cooking or bathing.
Turn
kitchen,
winter, allowing warm
When replacing exhaust fans, consider installing high-efficiency, low-noise models.
air to escape through the
										
Source: energy.gov
chimney.

Energy Efficiency “Tip of the Month”
Source: energy.gov

